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conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the IND AS
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these IND AS financial
statements that give a true and fair view of the financial position, financial performance including
other comprehensive income, changes in equity and cash flows of the Company in accordance
with the accounting principles generally accepted in India, including the Indian Accounting
Standards(Ind AS) specified under section 133 of the Act read with the Companies (Indian
Accounting Standards)Rules,2015, as amended. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Standalone Ind AS
financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error

In preparing the Standalone Ind AS financial statements, the Board of Directors is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Board of
Directors either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so. Those Board of Directors are also responsible for overseeing the
company’s financial reporting process

Those charged with governance are also responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Ind AS financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these Standalone Ind AS financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Standalone Ind AS financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in-the circumstances. Under section 143(3)(i) of the

Companies Act, 2013, we are also poeél_e ‘fo"r,_e‘xpressing our opinion on whether the
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ANNEXURE- || TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

We have audited the internal financial controls over financiat reporting of Jaxx Vitrified Private
Limited (“the Company”) as of 31 March 2021 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly
and efficient conduct of its business, including adherence to company’s policies, the safeguarding
of its assets, the prevention and detection of frauds and errors, the accuracy and completeness
of the accounting records, and the timely preparation of reliable financial information, as required
under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting with reference to these standalone financial statements based on our audit.
We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing as
specified under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit
of internal financial controls, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting with reference to these standalone financial statements was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting with reference to these financial
statements and their operating effectiveness. Our audit of internal financial controls over
financial reporting included obtaining an understanding of internal financial controls over financial
reporting with reference to these standalone financial statements, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting with reference to these standalone financial statements.

Meaning of Internal Financial Controls Over Fmanc1al Reporting with reference to
these financial statements : o :

financial statements for external purposes in ‘accor

' c?;iwﬂh generally accepted accounting
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STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31st MARCH 2021

(Amount in Lakhs, unless otherwise stated)

(A) Equity share capital

JAXX VITRIFIED PVT. LTD.

Particulars

31st March 2021

31st March 2020

Issued, subscribed and paid up capital

Opening balance 1,495.00 1,495.00
Changes - -
Closing balance 1,495.00 1,495.00

(B) Other equity

Reserves and Surplus Items of OCl
- t
. . Surplus in the Re‘ measuremen Other
Particulars . Retained .. | gains/ (losses) on .
General Reserve | Share premium . statement of profit . . equity
earnings defined benefit
and loss
plans
At 31 March 2020 - 2,005.00 (2760.02) - - (755.02
Net income / (loss) for the year 271.85 - - 271.85
Other Comprehensive income - - 7.29 7.29
Total comprehensive income 271.85 7.29 279.14
At 31 March 2021 - 2,005.00 (2488.18) - 7.29 (475.89)

The accompanying notes form an integral part of these financial statements.

In terms of our report of even date annexed
For O P Bagla & Co LLP

(Formerly O.P. Bagla & Co.)

Chartered Accountants

FRN No. 000018N / N500091

ATUL BAGLA
(Partner)
M.No. 91885

Place: New Delhi
Date: May 10, 2021

For and on behalf of the Board
Jaxx Vitrified Pvt. Ltd.

\

e
MR. RAMKISHAN SHARMA
Director
DIN: 06746188

MR. VISHAL RASTOGI

Director
DIN: 05189357
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JAXX VITRIFIED PVT. LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH 2021
(Amount in Lakhs, unless otherwise stated)

Note No. 4 Intangible Assets

Particulars Software Total

Cost or Valuation

As at 1 April 2019 5.04 5.04
Additions - -
Disposal - -
As at 31 March 2020 5.04 5.04
Additions -

Disposal 5.04 5.04

As at 31 March 2021 - -

Depreciation

As at 1 April 2019 4.79 4.79
Additions -

Disposal

As at 31 March 2020 4.79 4,79
Additions - -
Disposal 4,79 4,79

As at 31 March 2021 - -

Net book value

31 March 2021 - -

31 March 2020 0.25 0.25




JAXX VITRIFIED PVT. LTD.

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH 2021

(Amount in Lakhs, unless otherwise stated)

Financial Assets
Note No 5 Investments

Non-Current Assets

Current Assets

31st March 2021

31st March 2020

31st March 2021

31st March 2020

Other investments 0.43 9.40

Total investments 0.43 9.40 - -
Note No 6 Loans at amortised cost

Bank deposits with more than 12 months maturity 502.31 385.80 -

Total loans at amortised cost 502.31 385.80 - -
Lien Marked Deposits out of the above 502.31 385.80

Note No. 7 Others
“tinterest Accrued On:

- Term Deposits

- Others

Total

Note No. 8 Other current assets
Prepaid expenses
Advance to supplier against goods to be supplied
Balance with statutory authorities

Advance Tax/TDS

Total other current assets

Non-Current Assets

Current Assets

31st March 2021

31st March 2020

31st March 2021

31st March 2020

62.61 37.41
- - 28.59
- - 62.61 66.00 |
- 13.60 26.08
- 0.86 15.49
23.37 79.68
- 9.48 5.54
- ; 47.31 126.78




JAXX VITRIFIED PVT. LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH 2021

(Amount in Lakhs, unless otherwise stated)

Note No. 9 Inventories
(As taken, valued & certified by the management)

PARTICULARS

31st March 2021

31st March 2020

Raw Materials 489.76 802.07
Work-in-Process 146.30 163.97
Finished Goods 2,651.40 4,779.49
Stores and Spares 266.68 375.21

TOTAL 3,554.14 6,120.73

For mode of valuation refer accounting policy number 2.2g

Note No. 10 Trade receivables
(unsecured, considered good, unless otherwise stated)

PARTICULARS

31st March 2021

31st March 2020

Unsecured and considered good

-From others 1,476.85 490.31
Credit Impaired 63.22
TOTAL 1,476.85 553.53

Note No. 11 Cash and cash equivalent

PARTICULARS

31st March 2021

31st March 2020

Balance with banks

- In current accounts 22.41 77.00

- Deposit with original maturity of less than 3 months 304.67 24.76
Cash on hand 0.23 2.34
TOTAL 327.31 104.10




JAXX VITRIFIED PVT. LTD.

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH 2021

(Amount in lakhs, except per share data unless otherwise stated)

Note No. 12 Equity Share Capital

IParticulars

31st March 2021

31st March 2020 |

a) Authorised Share Capital

b)

Equity share capital

15000000 equity shares of Rs. 10 each ( PY 15000000 equity shares of Rs. 10 each) 1,500.00 1,500.00
Total 1,500.00 1,500.00
Issued, subscribed and paid up capital
Equity share capital
14950000 equity shares of Rs. 10 each (PY 14950000 equity shares of Rs. 10 each) 1,495.00 1,495.00
Total 1,495.00 1,495.00

c) Reconciliation of number of shares outstanding and the amount of share capital

Equity share capital

Particulars

Number of shares

31st March 2021

31st March 2020

Shares outstanding at the beginning of the year 14,950,000 14,950,000
Shares issued during the year -
Shares outstanding at the end of the year 14,950,000 14,950,000

Particulars

Amount of share capital

31st March 2021

31st March 2020

Amount outstanding at the beginning of the year

149,500,000

149,500,000

Amount in respect of shares issued during the year

Amount outstanding at the end of the year

149,500,000

149,500,000




d) Terms

The Company has only one class of Issued, subscribed and paid up equity shares having a par value of INR 10/- each per share. Each holder of equity shares is entitted to one vote
per share. The Company declares and pays dividend in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the Annual
General Meeting. In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all

preferential amounts. The distribution will be in proportion to the number of equity shares held by the share holders.

e) Following shareholders had equity shares more than 5% of total equity shares of the company at the end of the period

31st March 2021

31st March 2020

Number of shares

Particulars held % of holding Number of shares held| % of holding
Equity shares of INR 10 each fully paid up
Kajaria Ceramics Limited - Holding Company 12,314,032 82.37% 12,314,032 82.37%




JAXX VITRIFIED PVT. LTD.

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH 2021

(Amount in lakhs, except per share data unless otherwise stated)

Note No 13 Other Equity

|Particulars Amounﬂ
a) Securities premium reserve

As at 1 Aprit 2019 2,005.00

Changes during the period

Closing balance as at 31 March 2020 2,005.00

Changes during the period -

Closing balance as at 31 March 2021 2,005.00
b) Retained earnings

As at 1 April 2019 (2,404.64)

Profit/(loss) during the period (355.38)

Closing balance as at 31 March 2020 (2,760.02)

Profit/(loss) during the period 279.14

Closing balance as at 31 March 2020 (2,480.89)
c) Total other equity

As at 31 March 2021 (475.89)

As at 31 March 2020

(755.02)




JAXX VITRIFIED PVT. LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH 2021

(Amount in lakhs, except per share data unless otherwise stated)

PARTICULARS

Long Term

Short Term

31st March 2021 | 31st March 2020

31st March 2021 |  31st March 2020

Financial Liabilities

Note No. 14 Borrowings

Rupee term loans (secured)

From banks

Working capital loans (secured)

From banks 2,312.51 1,229.87
Bjnsecured loan from related parties 12,225.00 | 13,360.00 l l - 1
[Total borrowings 12,225.00 | 13,360.00 | 2,312.51 | 1,229.87 |

Note:

Type and Nature of Borrowings Amount Outstanding Effective interest rate
31-Mar-21 31-Mar-20 ason 31.3.21 **

Unsecured Loan from related parties 12,225.00 13,360.00 7.00%

Warking capital loans 2,312.51 1,229.87 12.15%







JAXX VITRIFIED PVT. LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH 2021

(Amount in lakhs, except per share data unless otherwise stated)

Note No 19 Revenue from operations

. 31st March 2021 31st March 2020
Particulars
Sale of Tiles 19,808.37 27,250.95
Sale of Traded goods 7.87 -
Total sale of products 19,816.24 27,250.95
Other operating revenue
Scrap sales 0.03 .
Total 19,816.27 27,250.95

Note No 20 Other income

Particulars

31st March 2021

31st March 2020

Other non operating income

Gain / (loss) on foreign currency rate difference 1.43 2.24
Miscllaneous income 0.22 11.08
Interest on fixed deposits 38.25 30.57
Interest on statutory authorities - 28.59
Total 39.90 72.49

Note No. 21 Cost of materials consumed

Particulars

31st March 2021

31st March 2020

Raw Material & Glaze, Frits And Chemicals 5,971.36 12,032.15
Packing Material Consumed 671.31 920.31
Cost of material consumed 6,642.67J 12,952.46




Note No. 22 Changes in inventories of finished goods, stock in trade and work in progress

Particulars

31st March 2021

31st March 2020

Closing stock

Finished Goods 2,651.37 4,779.49
Work-in-process 146.30 163.97
Total 2,797.68 4,943.46
Less :
Opening stock
Finished Goods 4,779.49 3,277.65
Work-in-process 163.97 395.52
Total 4,943.46 3,673.17
Net (increase)/decrease in Stock 2145.79 (1,270.29)

Note No 23 Employee benefit expense

Particulars

31st March 2021

31st March 2020

Salary, wages, bonus and allowance 1,409.73 2,013.40
Contribution to provident fund and other funds 11.03 37.14
Staff Welfare expenses 7.91 17.81

Total 1,428.68 2,068.36

Note No 24 Finance Cost

Particulars

31st March 2021

31st March 2020

Interest on debts and borrowings 1,066.88 1,248.60
Other Borrowing Cost 15.14 49.33
Total 1,082.02 1,297.93

Nate No 25 Depreciation and amortization expense

Particulars

31st March 2021

31st March 2020

Depreciation of property, plant and equipment (Note 3) 841.91 881.41
Amortisation of intangible assets (Note 4) - -
Total 841.91 881.41




Note No 26 Other expenses

Particulars

31st March 2021

31st March 2020

Consumption of stores, spares and consumables 977.53 1,867.41
Packing Freight & Forwarding Expenses 1.80 28.66
Power and fuel 5,515.09 9,248.01
Other Manufacturing Expenses 10.42 24.74
Rent 53.15 122.23
Traveling & Conveyance Expenses 11.64 28.73
Insurance 18.89 13.18
Rates and taxes 2.05 17.56
Repairs and maintenance:

- Building 21.15 10.91

- Machinery 208.96 237.62

- Others 23.18 23.17
Legal and professional charges 20.56 21.62
Payment to Auditors:
As Auditor:

Audit fees 4.00 4.00

Tax Audit fee 2.75 -

Other matters 2.25 2.00
Commission expenses - 16.75
Loss on Sale / Scrapping of Fixed Assets 479.45
Printing & Stationary 7.54 8.61
Communication Expense 3.97 4.62
Bank charges 1.73 5.17
Vehicle Running & Maintenance Expenses 6.44 12.17
Security charges 32.02 37.85
Sundry balances written off 22.97 4.44
Miscellaneous expenses 8.36 9.51

Total 7,435.89 11,748.95




JAXX VITRIFIED PVT, LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH 2021
(Amount in lakhs, except per share data unless otherwise stated)

Note No 27 Calculation of Earing per share
Earning per share

Basic and Diluted EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the
company by the weighted average number of Equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the company by the weighted
average number of Equity shares outstanding during the year plus the weighted average number of Equity shares that

would be issued on conversion of all the dilutive potential Equity shares into Equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

Particulars 31st March 2021 31st March 2020
Profit attributable to equity holders of the Company:

Continuing operations 271.85 (355.38)
Discontinued operations - -
Profit attributable to equity holders for basic earnings 271.85 (355.38)
Dilution effect -
Profit attributable to equity holders adjusted for dilution effect 271.85 (355.38)
Weighted Average number of equity shares used for computing Earning Per 149.50 149.50
Share (Basic & Diluted) *

* There have been no other transactions involving Equity shares or potential Equity shares between the reporting date and
the date of authorisation of these financial statements.

Earning Per Share - Continuing operations

Basic 1.82 (2.38)
Diluted 1.82 (2.38)
Face value per share (Rs) 10.00 10.00




JAXX VITRIFIED PVT. LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH 2021
(Amount in lakhs, except per share data unless otherwise stated)

Note No 28 Tax Reconciliation
(a) (a) Income tax expense:

The major components of income tax expenses for the year ended March 31, 2021 and March 31, 2020 are as follows:
(i) Profit or loss section

Particulars 31/03/2021 31/03/2020
Current tax expense -

Deferred tax expense - -
Total income tax expense recognised in statement of Profit & Loss - -

(i) OCl Section

Particulars 31/03/2021 31/03/2020
Net (gain) on remeasurement of defined benefit plans - -

Income tax charged to OCI - -

(i) The Company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and current tax liabilities and the deferred tax assets
and deferred tax liabilities relate to income taxes levied by the same tax authority.

(ii) The Company has not recognised any deferred tax assets due to lack of virtual certainty regarding availability of sufficient future taxable profits for setting off against the
deferred tax assets.



JAXX VITRIFIED PVT. LTD.

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH 2021

(Amount in lakhs, except per share data unless otherwise stated)

Note No 29 Employee benefits

Defined Contribution Plans - General Description

Provident Fund:During the year, the company has recognised Rs. 7.85 lakhs (2019-20: Rs. 7.99 lacs) as contribution to Employee Provident Fund in the

Statment of Profit and Loss a/c .

Gratuity:

Each employee rendering continuous service of 5 years or more is entitled to receive gratuity amount equal to 15/26 of the monthly emoluments for

every completed year of service subject to maximum of 20 Lakhs at the time of separation from the company.

The following tables summarise the components of net benefit expense recognised in the statement of profit & loss and the funded status and amounts

recognised in the balance sheet for the gratuity plan:

Changes in the present value of the defined benefit obligation are, as follows: 31.03.2021 31.03.2020
Defined benefit obligation at the beginning of the year 26.78 -
Current service cost 12.20 26.78
Past service cost - -
Interest cost 1.74 .
Benefits paid - -
Actuarial {gain) / loss on obligations-OCt (7.29) -
Defined benefit obligation at the end of the year 33.43 26.78
Changes in the fair value of plan assets are, as follows: 31.03.2021 31.03.2020
Fair value of plan assets at the beginning of the year - -
Contribution by employer - -
Benefits paid - -
Expected Interest Income on plan assets - -
Actuarial gain / (loss) on plan asset - -
Fair value of plan assets at the end of the year . -
Reconciliation of fair value of plan assets and defined benefit obligation 31.03.2021 31.03.2020
Fair value of plan assets - -
Defined benefit obligation 33.43 26.78
Amount recognised in the balance sheet 33.43 26.78
Amount recognised in statement of profit and loss: 31.03.2021 31.03.2020
Current service cost 12.20 26.78
Net interest expense 1.74 -
Past service cost - -
Amount recognised in statement of profit and loss 13.94 26.78
The principal assumptions used in determining gratuity liability for the Company’s plans are shown below:

31.03.2021 31.03.2020
Discount rate 6.50% 6.75%
Expected rate of return on plan assets NA NA
Future salary increases 5.00% 5.00%
Retirement age 58 years 58 years



A quantitative sensitivity analysis for significant assumption as at 31st March, 2020 and 31st March, 2019 is as shown below:

Gratuity Plan

Assumptions
Discount rate

Future salary increases

Withdrawal rate

Sensitivity level

Impact on defined benefit

obligation
31.03.2021 31.03.2020 31.03.2021 31.03.2020
+1.00% +1.00% (1.91) 1.53
-1.00% -1.00% 2.15 (1.73)
+1.00% +1.00% 2.16 {1.74)
-1.00% -1.00% (1.95) 1.57
+1.00% +1.00% 0.51 0.49
-1.00% -1.00% (0.50) (0.47)

The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined benefit obligation as a result of reasonable changes in
key assumptions occurring at the end of the reporting period, Sensitivities due to mortality and withdrawals are insignificant and hence ignored. Sensitivities as to rate
of inflation, rate of increase of pensions in payments, rate of increase of pensions before retirement & life expectancy are not applicable being a lump sum benefit on

retirement.

Company’s best estimate of expense for the next Annual reporting period is Rs.19.94 lacs (31st March, 2019: Rs. 18.85 lacs)

The expected maturity analysis of undiscounted gratuity is as follows: 31.03.2021 31.03.2020
Within the next 12 months (next annual reporting period) 1.77 1.50
Between 1 to 2 years 0.92 0.33
Between 2 to 3 years 1.08 0.62
Between 3 to 4 years 1.19 1.01
Between 4 to 5 years 1.54 0.91
Over 6 years 26.93 22.41
Total expected payments 33.43 26.78

The weighted average duration of the defined benefit plan obligation at the end of the reporting period is 24 years (31st March, 2020: 25 years)



JAXX VITRIFIED PVT. LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH 2021
(Amount in lakhs, except per share data unless otherwise stated)

Note No. 30 Dues to Micro, Small and Medium Enterprises

The dues to Micro, Small and Medium Enterprises as required under the Micro, Small and Medium Enterprises
Development Act, 2006 to the extent information available with the company is given below:

( Particulars | 3tstMarch 2021 |  31st March 2020

(a) The principal amount and the interest due thereon remaining unpaid
to any supplier as at the end of each accounting year
Principal amount due to micro and small enterprises 573.75 822.65
Interest due on above

{b) The amount of interest paid by the buyer in terms of section 16 of
the MSMED Act 2006 along with the amounts of the payment made to
the supplier beyond the appointed day during each accounting year

(¢) The amount of interest due and payable for the period of delay in
making payment (which have been paid but beyond the appointed
day during the year) but without adding the interest specified under
the MSMED Act 2006.

(d) The amount of interest accrued and remaining unpaid at the end of
each accounting year.

(e) The amount of further interest remaining due and payable even in
the succeeding years, until such date when the interest dues as
above are actually paid to the small enterprise for the purpose of
disallowance as a deductible expenditure under section 23 of the
MSMED Act 2006

# the details of amount outstanding to Micro, Small and Medium enterprises under the Micro, Small and Medium Enterprises
Development Act, 2006 are as per information available with the company.As per information & explanation given to us by
the managment generally company makes payment to its suppliers within agreed credit period and thus the management is
confident that the liability of interest under this Act, if any, would not be materials. This has been relied upon by the
Auditors.



JAXX VITRIFIED PVT. LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH 2021
(Amount in lakhs, except per share data unless otherwise stated)

Note No 31 Segment Reporting

According to Ind AS 108, identification of operating segments is based on Chief Operating Decision Maker (CODM) approach for making decisions about
allocating resources to the segment and assessing its performance. The business activity of the company falls within one broad business segment viz. “Ceramic
Tiles and Allied products” and substantially sale of the product is within the country. The Gross income and profit from the other segment is below the norms
prescribed in Ind AS 108. Hence, the disclosure requirement of Ind AS 108 of ‘Segment Reporting’ is not considered applicable.

Note No 32 Impact of COVID-19 on the company
The SAARC-COV?2 virus continues to spread globally including India, which has resulted in significant decline and volatility and disruption in
economic/financial activities. On 11 March 2020, COVID -19 was declared as global pandemic by World Health Organisation.

Amidst the tumult of this unprecedented age of virus, the company has allowed its employees to “Work from Home” after declaration of national lockdown for
prevention and safeguard of the employees of the company. Nevertheless, business activities from the date of lockdown were suspended. In the meanwhile,
government of India and other regulators e.g. Reserve Bank of India, Income tax authorities came up with variety of measures to mitigate the impact of
economic and financial disruptions. Inventory as at end of the year has been taken on the basis of physical verification after lifting the lockdown and impact has
been affected in valuation considered in the financial statement, if any, due to change in quantity/quality of the inventories.

Though the pandemic is still evolving and impact on working of the company is uncertain, management is of the view that looking into its nature of business
and the products company is dealing in, and steps being taken to provide support by various means from the regulators/governments, there are no reason the
believe that current crisis will have any significant impact on the ability of the company to maintain its normal business operations including the assessment of
going concern for the company. However, the extent to which the pandemic will impact working of the company, which is highly uncertain.



JAXX VITRIFIED PVT. LTD.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH 2021
(Amount in lakhs, except per share data unless otherwise stated)

Note No. 33 Related party disclosures

[ Name of the related party

Relationship

Atulbhai J. Padaliya Director
Jaydipbhai J Patel Director
Rajnikant P Fultariya Director
Ramkishan Sharma Director
Vishal Rastogi Director
Bhupendra Goverdhanlal Vyas Director
Maganlal Mavjibhai Gami Director
Chandubhai Bhagwanbhai Patel Director
Dhaval Hasmukharay Mirani Director

Kajaria Ceramics Ltd
Cosa Ceramics Pvt. Ltd.
Taurus Tiles Pvt. Ltd.

Kajaria Floera Ceramics Pvt. Ltd.

Fusion Marketing

Clayman Wordwide LLP

Solar Ceramics Pvt Ltd
Kajaria Sanitaryware Pvt. Ltd.

Relationship
Holding Company

Holding/Parent company

Related enterprise
Related enterprise
Related enterprise
Related enterprise
Related enterprise
Related enterprise
Related enterprise

Transactions during the period/ year:

Particulars 31-Mar-21 31-Mar-20
Sale of Goods (net of all taxes & discounts) 19,738.76 24,507.60
Sale of Goods (Store Item) 3.52
Purchase (Raw materials & consumables) 0.86 5.38
Purchase (capital goods) 1.50 116.64
Interest on loan 1,041.31 1,003.38

Corporate guarantee given in bank up to 61 % of the total credit exposure.

Key Management Personnel where transaction has taken place

Following directors have given their persoanal guarantee in bank for credit limits

Atulbhai J. Padaliya
Jaydipbhai J Patel
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('C) Associate Enterprises where transaction has taken place

Transactions during the period/ year: (Rs. In lacs)
Particulars 31-Mar-21 31-Mar-20
Sales
- Fusion marketing 542.76
- Cosa Ceramics Pvt. Ltd. 2.94 -
- Kajaria Sanitaryware Pvt. Ltd. 3.15 -
Purchase of goods
- Cosa Ceramics Pvt. Ltd. 24.98 259.16
- Taurus Tiles Pvt. Ltd. 239.12
- Clayman Wordwide LLP 6.55 10.08
Payment of Rent
- Solar Ceramics Pvt Ltd 31.25 80.23
(D) Outstanding balance of Related party transactions
Particulars 31-Mar-21 31-Mar-20
Sale of Goods - holding Company 1,426.49 (2,113.10)
Long Term Borrowing - Holding Company 12,225.00 13,360.00
Sale of Goods - fusion marketing 188.93
Sale of goods - Cosa ceramics pvt. Ltd. 3.29
Purchase of goods - Taurus Tiles pvt. Ltd. 187.44
Purchase of goods - Cosa ceramics pvt. Ltd. 23.05

Terms and conditions of transactions with related parties

Outstanding balances at the year-end are unsecured and interest free and settlement occurs in cash.
There have been no guarantees provided or received for any related party receivables or payables. For the
year ended 31 March 2021, the Company has not recorded any impairment of receivables relating to
amounts owed by related parties. This assessment is undertaken each financial year through examining the
financial position of the related party and the market in which the related party operates.

('E) Remuneration to Key Management Person(s) of company

Short term
. Post-employment
Particulars employee .
. employee benefits
benefits

NIL
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Note No. 34 Fair Values

Set out below, is a comparison by class of the carrying amounts and fair value of the Company’s financial instruments, other
than those with carrying amounts that are reasonable approximations of fair values:

Carrying value Fair value
Particulars As at As at As at As at
31-Mar-21 31-Mar-20 31-Mar-21 31-Mar-20
Financial assets
Non-Current Assets
Investments 0.43 9.40 0.43 9.40
Loans 502.31 385.80 502,31 385.80
Current Assets
Trade Receivable 1,476.85 553.53 1476.85 553.53
Cash and Bank Balance 327.31 104.10 327.31 104.10
Other Financial Assets 62.61 66.00 62.61 66.00
Total 2369.51 1118.83 2369.51 1118.83
Financial liabilities
Non Current Liabilities
Borrowings 12,225.00 13,360.00 12225.00 13360.00
Current Liabilities
Borrowings 2,312.51 1,229.87 2312.51 1229.87
Trade Payables 1,608.14 2,795.79 1608.14 2795.79
Other Financial Liabilities 137.58 388.03 137.58 388.03
Total 16,283.23 17,773.68 16,283.23 17,773.68

The management assessed that fair value of short term financial assets and liabilites significantly approximate their carrying
amounts largely due to the short term maturities of these instruments.The fair value of the financial assets and liabilities is
included at the amount at which the instrument could be exchanged in a current transaction between willing parties, other than
in a forced or liguidation sale.
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Note No. 35 Fair value hierarchy

All financial instruments for which fair value is recognised or disclosed are categorised within th
. described as follows, based on the lowest level input that is insignificant to the fair value measu

Level 1 : Quoted (Unadjusted Prices)

Level 2 : Valuation techniques for which the lowest level inputs that has a singnificant effect on
measurement are observable, either directly or indirectly.

Level 3 : Valuation techniques for which the lowest level inputs which has a singnificant effect.
measurement is not based on observable marked data.

All the assets and liabilities of the company are carried at amotised cost, which is approximately
values. Hence, disclosures of fair value hierarchy is not applicable.
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Note No 36 Financial risk management objectives and policies

Financial Risk Management Framework

The Company’s principal financial liabilities, other than derivatives, comprise loans and borrowings, trade and other payables. The main purpose of these
financial liabilities is to finance the Company’s operations. The Company’s principal financial assets include loans, trade and other receivables, and cash and
cash equivalents that derive directly from its operations.

The Company is exposed primarily to Credit Risk, Liquidity Risk and Market risk (fluctuations in foreign currency exchange rates and interest rate), which
may adversely impact the fair value of its financial instruments. The Company assesses the unpredictability of the financial environment and seeks to
mitigate potential adverse effects on the financial performance of the Company.

A. Credit Risk

Credit risk is the risk that counterparty witl not meet its obligations under a financial instrument or customer contract, leading to a financial loss. Credit risk
encornpasses of both, the direct risk of default and the risk of deterioration of creditworthiness as well as concentration of risks. Credit risk is controlled by
analyzing credit limits and creditworthiness of customers on a continuous basis to whom the credit has been granted after obtaining necessary approvals for
credit. Financial instruments that are subject to concentrations of credit risk principally consist of trade receivables, investments, derivative financial
instruments, cash and cash equivalents, bank deposits and other financial assets. None of the financial instruments of the Company result in material
concentration of credit risk.

Exposure to credit risk:

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit risk was Rs. 2,369.51 Lacs and Rs.
1,118.83 lacs as of March 31, 2021 and March 31, 2020 respectively, being the total of the carrying amount of financial assets.

Trade receivables:

Ind AS requires expected credit losses to be measured through a loss allowance. The Company assesses at each date of statements of financial position
whether a financial asset of company is impaired. Expected credit losses are measured at an amount equal to the 12 month expected credit losses or at an
amount equal to the life time expected credit losses if the credit risk on the financial asset has increased significantly since initial recognition. The Company
has used a practical expedient by computing the expected credit loss allowance for trade receivables based on a provision matrix. The provision matrix takes
into account historical credit loss experience and adjusted for forward-looking information.



The expected credit loss allowance is based on the ageing of the days the receivables are due and the rates as given in the provision matrix. Company is
selling its product mainly to its holding company based on predetermined terms & conditions revewied and modified from time to time.Hence, no other
system has been implemented for new customer.Moreover, being significant sales is to parent company based on predetermined terms & conditions,thus
expected credit loss risk is low.

Financial instruments and cash deposits

Credit risk from balances with banks and financial institutions is managed by the Company’s treasury department in accordance with the Company’s policy.
Investments of surptus funds are made only with approved counterparties and within credit limits assigned to each counterparty. Counterparty credit limits
are reviewed by the Company’s Board of Directors on an annual basis, and may be updated throughout the year subject to approval of the authorised person.
The limits are set to minirmise the concentration of risks and therefore mitigate financial loss through counterparty’s potential failure to make payments.

B. Liquidity Risk

Liquidity risk refers to the risk that the Company cannot meet its financial obligations. The objective of liquidity risk management is to maintain sufficient
liquidity and ensure that funds are available for use as per requirements. The Company manages liquidity risk by maintaining adequate reserves, banking
facilities and reserve borrowing facilities, by continuously monitoring forecast and actual cash flows, and by matching the maturity profiles of financial
assets and liabilities.

The table below summarises the maturity profile of the Company's financial liabitities based on contractual undiscounted payments

Year ended 31st March 2021

Particulars On demand Less than 3 months 3 to 12 months 1 to 5 years >5 years Total

Borrowings * 2,312.51 - - 12,225.00 - 14,537.51
Trade and other payables - 1,608.14 - - - 1,608.14
Other financial liabilities - 137.58 - - - 137.58

Year ended 31st March 2020

Particulars On demand Less than 3 months 3 to 12 months 1 to 5 years >5 years Total

Borrowings * 1,229.87 246.04 - 13,360.00 - 14,835.91
Trade and other payables - 2,795.79 - - - 2,795.79
Other financial liabilities - 141.99 - - - 141.99

* Borrowings include current maturity






The assumed movement in basis points for the interest rate sensitivity analysis is based on the currently observable market environment, showing a
significantly higher volatility thanin prior years.In previous loan interest was recalculated hence recasted accordingly.

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The
Company’s exposure to the risk of changes in foreign exchange rates relates primarily to the Compny’s operating activities (when revenue or expense is
denominated in a foreign currency). The exposure of entity to foreign currency risk is very limited on account of limited transactions in foreign currency.

Foreign currency sensitivity

The following tables demonstrate the sensitivity to a reasonably possible change in USD and Euro exchange rates, with all other variables held constant. The
impact on the Company’s profit before tax is due to changes in the fair value of monetary assets and liabilities. The Company’s exposure to foreign currency
changes for all other currencies is not material.

Year ended Change in USD rate |Effect on profit before
tax
INR Lacs
31-Mar-21 +5% -
-5% -
31-Mar-20 +5% -
-5% -
Change in Euro rate|Effect on profit before
tax
INR Lacs
31-Mar-21 +5% -
-5% -
31-Mar-20 +5% -
-5% -
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Note No. 38 Commitments and Contingencies

A. Contingent Liabilities

March 31st, 2021 March 31st, 2020
Income tax 1.02 1.02
1.02 1.02

B. Commitments March 31st, 2021 March 31st, 2020

1) Estimated amount of contracts

remaining to be executed on capital - -
account and not provided for (net of

advances)

As per information & explanation given to us by the management of the company status of above mentioned contigencies are as under

Income Tax :- Matter is for AY 2014-15 and is pending before ITAT,
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Nate No 40 Balance Confirmation
Balances of certain debtors, creditors, loans and advances are subject to confirmation
Note No 41 Regrouping/Recasting

Previous year figures have been regrouped/recasted wherever necessary.

For O P Bagla & Co LLP For and on behalf of the Board
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